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SUMMARY OF BILL:    Authorizes a title pledge lender to enter into a 

contract with a maximum interest rate of 36% of the original principal amount 

per annum.  Excess interest collected as a result of a good faith error by the 
title pledge lender, the property pledge or title pledge agreement is voidable 
and excess interest paid is to be refunded to the borrower.  Excess interest 

paid as a result of title pledge lender or agent circumventing the maximum 
interest rate will result in the property pledge or title pledge agreement being 

void and excess interest to be refunded to the borrower and the title pledge 
lender forfeits the right to collect any principal owed by the borrower. 
 

ESTIMATED FISCAL IMPACT: 

 

       MINIMAL   

 
 Assumption: 
 

• No fiscal impact on state or local governments. 
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